Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices, 


The 


S  IT  UATION 


BUREAU  OF  AGRICULTURAL  ECONOMICS 
UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 


pes  -  104 


AUGUST  -  SEPTEMBER  1945 


40 


30 


20 


10 


TURKEYS  RAISED  ON  FARMS,  UNITED  STATES  AND  REGIONS,  1929-45 

MILLIONS 


United  States 
West  North  Central 
Western 
x  South 

-  East  North  Central 
•  North  Atlantic 


1929 


1932 


1935  1938  1941 

DATA  FOB  1945  ARE  PRELIMINARY 


1944 


1947 


U.  S    DEPARTMENT  OF  AGRICULTURE 


NEG.45S40        BUREAU    OF   AGRICULTURAL  ECONOMICS 


Preliminary  estimates  of  turkeys  raised  in  1945  indicate  a  record  crop  of  44.2  million  birds, 
22  percent  above  the  previous  record  in  1944.  This  large  output  is  a  reflection  of  the  strong  demand, 
ample  feed  supplies,  and  favorable  returns  for  the  past  3  years. 

The  greatest  expansion  in  turkey  production  since  1938  has  been  in  the  Northeast,  in  Utah, 
and  in  the  Pacific  Coast  States,   where   large-scale  commercial    production  has  become  predominant. 
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SUId'iARY 

Sgg  prices  arc  expected  to  decline  more  than  seasona?  ly  after  Povcmber, 

ir. '  \ 

and  to  be  at  or  near  support  levels  during  taost  of  the  winter  and  spring. 
Denard  '-'ill  weaken,  because  oi  reduced  Army  requirements  for  eggs  and  in- 
creased civilian  supplies  of  red  meat.    Bgg  production  in  the  first  half  of 
I9U6  may  not  be  much  different  from  the  first  half  of  19::S  when  egg  prices 
■.-/ere  at  ceilings. 

Prices  received  07  farmers  for  chickens  Will  decline  this  fall  from 
the  sli-time  peak  reached  in  August.    Supplies  of  chicken  meet  are  increasing 
seasonally,  and  because  of  reduced  Army,  procurement ,  supplies  available  to 
civilians  will  be  greater  than  lest  year.    However,  the  demand-supply  gap 
for  poultry  meat  has  been  wide,  and  the  decline  in  price  thii-js  fall  probably 
will  not  be  pronounced. 

A  record  turkey  crop  is  in  prospect*    Prices  received  by  farmers  for 
turkeys  during  this  marketing  season  (October  through  'January)  are  expected' 
to  be  somewhat  lower  than  last  season.    Armed  force  procurement  has  "He en 
reduced  materially  from  last  year."   'far  Food  Order  10 6  (turkey  set-aside 


august-sjptsmesh  1945  *  4  - 

ordor)  was  terminated  September  24.    Supplies  of  turkey  meat  available  for 
civilians  this  year  will  be  over  k  pounds  per  capita,  compared  with  3-1/4  to 
3-1/2  pounds  during-  the  past  2  years  and  a  pre-war  average  cf  2.S  pounds. 
Civilian  demand  for  turkey  has  not  "been  fully  met  during  the  past  2  years. 

The  surrender  of  Japan  affected  the  egg  price  situation  more  immediate 
than  the  chicken  or  turkey  price  situation.     Cancellation  "by  the  armed  forces 
of  a  large  -cart  of  the  outstanding  dried  egg  contracts,  together  with  the 
prospect  for  increased  civilian  meat  supplies,  resulted  in  a  decline  below 
ceiling  levels  in  wholesale  price  quotations  for  eggs,  especially  on  lover 
grades.     Seduction  in  poultry  requirements  "by  the  armed  forces  was  followed 
"by  termination  or  suspension  of  the  three  chicken  set-aside  orders.  Chicken 
prices  showed  moderate  declines,  and  turkey  prices  remained  the  same. 

Egg  production  for  the  la.st  quarter  of  194R  will  probably  continue 
somewhat  'below  that  of  the  corresponding  quarter  of  1944*    However,  in  the 
first  few  months  of  194S  it  may  run  about  the  Game  as  1945?     The  number  of 
potential  layers  on  farms  September  1  was  592  million  head,   slightly  more 
than  on  September  1,  1944. 

—  September  21,  1945. 

OUTLOOK 

Egg  Prices  to  Decline  Near  Supports 
Within  Next  ?ow  Months 

Prices  received  by  farmers  for  eggs  will  increase  less  than  seasonally 
through  November,  and  by  mid- December  probably  will  be  near  support  levels. 
Reduced  military  requirements  for  eggs  following  the  surrender  of  Japan  and 
increases  in  the  civilian  meat  supplies  have  already  adversely  affected 
demand  for  eggs. 

Civilian  egg  supplies  will  be  larger  this  fall  and  winter  than  in  the 
fall  and  winter  of  1943-44,  and  demand  will  "tee  smaller.    During  December  19^3 
egg  prices  declined  significantly,  ani  in  January  1344  Government  price 
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support  activities  were  undertaken.    Prices  received  "by  farmers  for  eggs  in 
the  first  quarter  of  1944  averaged  32.2  cents  per  dozen.     In  the  first  quarter 
of  1945  prices  averaged  cents  per  dozen. 

The  armed  forces  have  cancelled  most  of  their  outstanding  dried  egg 
contracts.    This  has  made  available  mere  than  50  million  pounds  of  frozen  eggs 
for  civilian  use,  hitherto  set  aside  for  dehydrating.    Stocks  of  frozen  eggs 
are  not  large,  however.    Such  stocks  on  September  1  were  aoout  40  percent 
"below  a  year  earlier,  and  only  15  percent  above  the  1937**'^1  average  for 
September. 

There  will  be  larger  civilian  supplies  of  meat  during  the  next  few 
months  than  in  the  first  2  months  of  the  year.    Use  of  eggs  to  supplement  meat 
supplies  will  be  materially  reduced. 

Foul  try  Prices  to  Decline 
Moderately  Tlx  is  Fall 

Average  prices  received  "by  farmers  for  chickens  probahly  will  decline 
moderately  this  fall,  from  the  all-time  peak  reached  in  mid-August.  Such 
declines  are  not  expected  to  be  significant,  because  the  gap  "between  demand 
and  supply  has  been  wide.     Military  procurement  will  be  materially  smaller 
than  in  recent  months.    But  the  effect  of  increasing  the  civilian  supply  will 
be  reflected  at  first  in  increased  consumption,  without  much  decline  in  prices 

The  reduction  in  military  procurement  of  chicken  will  affect  especially 
prices  of  commercial  broilers.    Procurement  of  broilers  by  Government  agencies 
prior  to  mid-August  had  been  running  about  5  to  7  million  pounds  weekly,  in 
addition  to  purchases  of  farm  chicken  meat.  ,  For  the  past  yea*-',  the  armed 
forces  had  been  taking  30  to  4C  percent  of  the  commercial  broiler  output. 

Prices  received  by  farmers  for  chickens  in  mid-August  —  28.6  cents 
per  pound  —  were  at  an  all-time  high.     Since  V-J  Day,  War  Food  Orders  relat- 
ing to  the  set-aside  of  poultry  meat  for  armed  forces  have  "been  suspended 
indefinitely  or  terminated.     Civilian  supplies  of  chicken  meat,  especially 
in  the  Northeast,  have  increased. 

Pressure  on  ceiling  prices  of  chicken  has  almost  completely  disappeare 
since  mid-August.    Wholesale  prices  of  poultry  meat  at  most  markets  in  mid- 
September  were  at  or  somewhat  "below  ceiling  levels,  depending  on  grade  and 
weights,  although  above-ceiling  sales  of  live  poultry  were  reported  in  New  Yor 
City. 

Fairly  Strong  Demand  for  19^5  Turkey 
Crop  in  Prospect 

Prices  received  by  turkey  growers  will  tend  to  decline  somewhat  from 
present  levels  during  the  next  few  months.    Production  probably  will  total 
ahout  65O  million  pounds  this  year  (dressed  weight  basis) ,  20  percent  above 
the  previous  record  in  1944.     Civilian  denana  probably  will  continue  strong, 
even  though  consumer  income  is  declining.    Military  procurement  of  turkey  will 
be  below  last  year,  but  will  still  be  a  significant  factor. 


pes-ioU  ~  7  *| 

Turkey  meat  consumption  was  on  an  upward  trend  prior  to  19*+%  *n 
1943  ari<*  19u"'»  civilian  consumption  was  rec  «roin«d  by  large  Army  procurement, 
and  per  capita  consumption  was  about  3-1/ ^  to"  3-1/ 2 ' pour. J  f~  compared  -with  2.6 
pounds  previar.    demand  for  turkey  meat  in  19^3  ?-r-d  19*+*+  exceeded  supply  by 
a  wide  margin,"  -tfh-is  year,  with  larger  supplies  and  -mailer  Army  procurement, 
this  gap  may  vanish*    Per  .capita  .consumption  will  be  above  k  pounds. 

In  the  past  2  years,'  the  armed  forces  purchased  nearly  one-fifth  of 
the  total  turkey  crop,    This-  year  military  purchase^  probably  will  be  smaller, 
both  in  absolute  quantity  and  in  proportion  of  the  crop,    War  Pood  Order  10c, 
providing  for  this  set-aside  of- turkeys,  was  terminated  September  24. 

Commercial  Hatchery  Operations  at  Record 
Levels  for  July  and  Aiyust 


'   Commercial  hatchery  operations  carried  on  after  June  usually  are  to  a 
large  extent  for  the  production  of  chicken  meat,    This  year;  however,  because 
of  favorable  'egg  prices,  a  1  ar ger-than-usual  number  of  baby  chicks  vac  pro- 
duced for  replacement  purposes.    Output  of  chicks  by  commercial  hatcheries  fir- 
ing July  and  August  was  at  a  record  level  for  those  months,    August  production 
of  60  million  chicks  was  130  percent  above  the  previous  August,    Prom  January 
through  August  the  number  of  chicks  hutched  by  commercial  hatcheries  totaled 
l,b  million  birds,  23  percent  above  last  year,  and  exceeded  only  by  the  19"+3 
record  output  of  1.5  million  birds, 

e 

As  a  result  of  the  large  late  Hatch,  the  number  of  young  chickens  on 
farms  (under  3  months  old)  on  September  1  was  ^6"  percent  above  September  1, 
19*+*+*  and  \\'as  exceeded  only  by  the  number  on  farms  September  1,  19*;3«  -be 
total  number  of  potential  layers  on  farms  September  1  was  r"!'? '"million  birds, 
slightly  ahead  of  last  year,    Based  on  past  relationships,  the-  number  of  hens 
and  pullets  on  farms  next  January  1  will  be  at  least;  as  large  as  on  January 
1,  19^5.    However,  prospective  declines  in  egg  prices  may  result  in  a  heavier 
than  usual  culling  for  the  remainder  of  the  year.    Egg  production  during  the 
first  quarter  of  19'!b,  assuming  little  change  in  the  rate  of  lay,  may  not  be 
much  different  than  in  the  first  quarter  of  l$ty)m 

BECSPT  DEVELOPMENTS  ) 

Egg  Production  per  Layer  Continues 
at  He cord, Levels 

Egg  production  per  average  layer  on  farms  during  August  was  13»0  eggs, 
Jf-  percent  above  the  previous  year,  and  ij  percent  above  the  10-year  average 
C  193^3/ •    ^arm  egg  production  during  August  totaled  32S  million  dozen, 
2  percent  below  August  19^*+.    'The  average  number  of  layers  on  farms,  however, 
was  b  percent  below  that  of  the  previous  August. 

A  remarkable  achievement  has  been  obtained  thus  far  during  I9U5  in  tl., 
high  rate  of  egg  production  per  layer.    P  r  the  first  g  months  of  l$k~,  the 
avera  1   layer  produced  11 6  eggs,  compared  with  113  egfs  for  the  g-month  per- 
iod  in  the  previous  year.    Por  19^5,  egg  production  per  average  layer  will 
exceed  150  eggs  compared  with  ikj  egg?  per  layer  in  19^  and  123  eggs  in  I935. 
Accounting  for  this  increase  during  the  past  decade  has  been  improvement  in 
type  of  bird  partly  because  of  the  National  Poultry  Improvement  Plan,  better 
feeds,  and  an  increased  proportion  of  eggs  hatched  by  commercial  hatcheries. 
This  year,  ample  feed  supplies  and  favorable  weather  also  have  been  factors. 
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. Wholesale  Quotations  for  Shell  Eggs 
Below  Ceilings,  '  , 

'The  average  price  received  "by  farmers  for  eggs  in  mid— August  —  H0*8 
cents  per  dozen  and  112  percent  of  parity  —  was  7<>3  cents  above  mid-August 
19^,  and  v/ps  the  second  highest  for  any  August  on  record.    This  high  level 
of  returns  reflected  reduced  production,  compared  with  19^,  large  army  pro- 
curement, a  high  level  of  consumer  income,  and  the  replacement  of  eggs  for 
•  limited  supplies  of  <aeatt 

Since  mid-August,  demand  for  eggs  has  weakened.    However,  quotations 
in  wholesale  markets  on  top—grade  eggs  have  not  declined  and  still  are  at 
ceiling  levels,  which  rise  seasonally  from  August  to  November*    The  gap  "be- 
tween the  demand  for  and  supply  of  eggs  has  narrowed,  and  in  many  cases,  even 
on  top  qualities,  has  practically  vanished.     Sales  of  lower-grade  eggs,  es- 
pecially checks  -and  dirties,,  have  "been  reported  "below  ceilings.    This  has  re- 
sulted in  sharp  declines  in  producer  prices  in  many  points  in  the  Midwest  and 
Southwest  where  straight  run  eggs  are  commonly  sold. 

Because  of  the  uncertainties  as  to  egg  prices  in  the  future,  storage 
holdings  are  being  withdrawn  at  a  record  rate.    The  out-movement  of  "both  shell 
and  frozen  eggs  during  August  ,was  the  highest  ever  reported.     Shell  egg  hold- 
ings were  at  the  lowest  level  for  September  1  on  record,  .  Cold  storage  hold- 
ings of  frozen  eggs  are  below  the  large  holdings  of  September  1,  19^,  hut  are 
above  those  for  any  September  1  prior  to  lQ^-2. 

-Table  1#—  Storage  holdings  of  eggs  and  egg  products,  specified  dates 


(Shell  Egg  Equivalent) 


Year 

Shell 

* 

Erozen 

• 

)ried 

:  July  1 

:  Aug,  1: 

Septal 

.July  1 

:  Aug.  1: 

Se-pt,  1: 

July  1: 

Aug0lJ  Se-pt  c  1 

:      1 , 000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000  1,000 

!      ca  s  e  s 

cases 

cases 

cases 

cr  s  e  s 

cases 

cases 

ca.se s  ca.-ses 

Average  , 
1937-L'-1  : 

:  7,1^ 

7,316  • 

6,g60 

V27 

^,2^9 

19^+h 

19^5  i 

11,335 
6,120 

9,351 
5,926 

7,653 
^721 

9,^6 
6,225 

10,36l 
6,631 

9,910 
5,772 

8,518 
U,122 

9,633  10,^57 
2,713  2,^60 

■t   Set-aside  Orders  on  Chickens  Suspended 
or  Terminated 


Changes  in  wartiffle  conditions  resulted  in  the  reduction  in  procurement 
policy  of  the  armed  forces  relating  to  chicken  meat.     Three  Wp.r  Eood  Orders 
had  been  in  operation  to  aid  Government  agencies  in  procuring  chicken  meat. 
All  of  these  were  either  suspended  or  terminated  on  August  27» 


1^0 , 13,9.  required  the  set-a-;;id-:.  o.f  all  fedaaerciai  'broilers  in  important 
producing  areas  in' 10  States/   Thr^joxder  was  suspended "i^porarily  in  all 
Stater  except " North  '0;>roiir.a,'  where  it  was  'terminated,-    It  has  "been  in  effect 
since  December  17'uj.  when  it  \Ja's ; originally  instituted  in  the  3el*4fe.r~¥a  Penin- 
sula p.nd  the  Shenandoah  Valley,  •  Later s  in  January  and  February,  19':5i  and 
again  in' June,  it  was  exro  nded  to  include  counties  in  Georgia,  North  Carolina, 
Missouri,  Oklahoma,  and  Kansas.    In  recent  months  the  ord?r  was  related  in  the 
Pel— Mar— Va  Peninsula  r.nd  the  Shenandoah  Valley,  requiring  the  set— aside  of 
only  70  percent  of  the  broilers  processed. 

V/FO  lU?  became  effective  August  13,  one  day  after  the  surrender  of 
Japan,  -  nd.  was  rescinded  in  its  entirety  August  ?7»    This  order  provided  for 
the  set-aside  of  50  percent  of  chicken  meat  procured  by  "authorised  process- 
ors" in  IP  mi dve stern  States,;    Procurement  of  dressed  chicken  under  tMs  order 
gas  to  fulfill  armed  forces.1  requirements  for  canned  bored  chicken,  Report's 
indicate  that  the  army  procured  5  million  pounds  of  chicken  meat  under  this 
order  in  the  two  weeks  it  was  in  operation* 

WjFO  125  (canned  boned  chicken  and  turkey  order)  provided  for  the  set- 
aside  of  all  canned  boned  chicken  and  turkey  for  sale  to  the  armed  forces, 
his  order  became  effective  .Inarch  1  and  was  sueperded  temporarily  August  1# 
It  wa  •  to  have  bef  n  reinstated  on  October  1,    However,  the  armed  force  -  have 
indicated  that  there  are  available  sufficient  stocks  of  canned  boned  chicken 
nd  dressed  chicken  to  meet  requirement^* 

Termination  or  suspension  of  these  orders  does  not  recessarily  mean  the 
ithdrawl  of  the  military  from  all  procurement  activities  related,  to  poultry, 
t  is  indicated  that  the  armed  forces  will  continue  making  some  purchases  on 
e  open  market, 

Record  Turkey  Cron  Raised  in  19*4-5 

A  preliminary  report  on  the  number  of  turkeys  raised  in  I3U5  indicates 
a  crop  of  kk9p  million  birds,  P2  percent  above  IQ'-'^,  and  exceeding  the  pre- 
vious 19^2  record  "by  33  percent.    The  number  raised  is  far  above  the  intentions 
of  farmers  as  of  February  15,    At  that  time*  farmers  indicated  that  they  would 
raise;  2  percent  more  turkeys  in  19^p  than  in  I9UI+.    Operations,  howevr,  are 
influenc  e  by  developments  during  the  hatching  season.     This  year  many  favor— 
'able  factors  vere  responsible  for  the  large  increases  over  the  intentions  and 
over  last  year's  production,    A  liberal  supply  of  feed,  a  strong  demand  be- 
cause of  large  Army  procurement*  profitable  operations  during  the.  last  3  years, 
and  good  weather  accounted  to  a  large  extent  for  the  tremendous  increase  com- 
pared with  I9U4, 

Regionally,  shifts  in  production  hafe  occurred.  In  the  early  1930' s, 
the  greatest  portion  of  turkeys  raised  was  in  Stater  west  of  the  Mississippi 
River,  In  recent  years  turkey  production  hps  shown  a  steady  upward  trend  in 
■astern  States,  especially  Virginia,  Connecticut,  Mr  in? ,  and-  Hew  Hampshire* 
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Ta"ble  2. -Turkeys  raised  on  farms,  United  States  and  regions,  1-929-^5 


Year 

North 

:  Fast 

:  tfest 

United 

Atlantic 

:  North 

:  North 

:    S  out  h  • 

:  'iestern  ! 

States 

:  Central 

:  C  en  t  ral 

-Millions 

Millions 

Millions 

Millions 

Mill  ions 

Millions 

1929 

:  0.6 

0.9 

4.6 

7-6 

4.8 

-  18. 5 

1930 

?  0-7 

1.0 

4.  3 

7-3- 

4.1  . 

17.4 

19  31 

0.3 

1.2 

4.4 

7.4 

4,5 

18.2 

1932 

1.0 

1.5 

5.9  . 

9.1 

4.9 

22.3 

1933 

1.1 

1-9 

7.0 

8.6 

'  4.7 

23.2 

193^ 

1.2 

2.0 

5.?  ; 

7.9 

4.3 

21.7 

1935  ! 

1-3 

1.3 

5.? 

7.1 

4.3 

20. S 

1936 

1.5 

2.3 

S.5 

8.8 

6.8 

23.0 

1937 

1.5 

2.1 

7.3 

8.7  ■ 

6.2 

25.8 

193S 

1.6 

2.2 

8.5 

8.1 

6  .4 

26.9 

1939- 

1.9 

2.6 

11.4 

9-1 

8.6 

33.6 

1940 

1.9 

2.9 

11. 8  . 

9.0 

3.6 

3U.2 

19^1  ■ 

2.1 

2.7 

11.4 

8.1 

3.3 

33.2 

19  U2 

2.2 

2.9 

10.7 

8.2 

9.0 

33.1 

19^3  • 

2.2 

3-0 

9-8 

8.0 

10.0 

33.0 

1944 

2.6 

3-7 

10.6 

8.2 

11.2 

36.3 

19^51/- 

M 

12.7 

10.2 

13.1 

4U.2 

1_/  Preliminary. 

Turkeys  are  still  a  minor  element  in  the  cash  receipts  from  poultry 
products  and  from  all  farm  marketings.     However,  in  the  rast  5  years  they  have 
gained  ground.     In  the  early  1930' s,   cash  receipts  from  turkeys  accounted  for 
7  to  8  percent  of  total  cash  receipts  from  ~oult  ry  oroducts,   out  much  less  than 
1  percent  of  cash  receipts  from  all  farm  -products.     In  the  uast  few  years, 
turkeys  have  "become  of  increasing  importance  a:-  a  source  of  farmers'   income.  In 
I94L.  receipts  from  turkeys  amounted  to  193  million  dollars,  almost.  10  percent 
of  the  total  receipts  from  cales  of  poultry  and  --oultry  products,  and  about 
1  percent  of  the  total  cash, receipts  from  all  farm  marketing. 

NEW  SERIES  OF  F  ABM-RETAIL  FRIGS  SPREADS  FOR  CHICKENS  AND  EGOS 

.     "by  Carl  U.  Curtis 

Beginning  with  the  next  issue,  The  Poultry  and  Sgg  Situation  will  carry 
nevr  retail  price  series  for  chickens  and  eggs  in  place  of  retail  prices  as 
reported  "by  the  Bureau  of  Labor  Statistics.    The  new  series  represent  average 
p'fcices  at  retail  for  all  classes  and  grades  of  chickens  and  eggs,  and  are  used 
in  recently  revised  estimates  of  the  farm-retail  price  spreads  l/.     The  new  re- 
tail prices  beginning  I913»  together  with  nrice  spread  convoarisons  for  chickens 
and  eggs,  are  shown  in  tables  J>  to  6  of  this  report. 

1_/  The  new  retail  price  series  were  developed  in  "Price  Soreads  between  Farmers 
and  Consumers  for  Food  Products,,"  Bureau  of  Agricultural  Economics,  miscellaneous 
Publication  Fo.  57b,  scheduled  for  early  release.     This  report  presents  revised 
estimates  of  charges  for  marketing  all  farm  food  -nroducts  calculated  from 
spreads  on  retail  prices  paid  by  consumers  and  payments  to  farmers  for  equiva- 
lent quantities  of  Troducc.    Fu' 1  details  on  procedure  are  included  in  the  renort 


?ES-:10U 


-   11  - 


'Comparison  of  New  Ret  ail  Price  S  ri  s  f  or 

Chickens  and  F--gs  with  IV  3  Series  .     .    .  • 

Retail  prices  of  chickens  and  eggs  reported  by  the  Bureau  of  Labor 
Statistics  ropreaer.t  a-'^r^e  prices  of  .a  --ingle  grade  or  a  single  class  of 
•these  products  in  55  cities.    %g  prices  are  for  strictly  (fresh  eggs  of  the 
ftdghest  grade  handled  in  volume  in  each  store  where  -price  quotations  are  ob- 
ftained.    Chicken  prices  for  the  past  several  years  ha'-re  been  for  good  Quality 
•roasting  chickens.    At  otner  periods,  the  Bureau  of  Labor  Statistics'  chicken 
■flotations  have  had  varying  specifications  in  regard  to  age,  weight,  etc. 

I  .     The  rev  retail  price,  series  for  chickens  and  eggs  are.  based  on  a  con- 
version of  the  -ureau  of  -^acor  Statistics  series,  from  prices  of  one  class  of 
'chickens  and  one  grade  of  eggs  to  prices  of  all  chickens  and  all  eggs.  Ad- 
justment factors  by  which  this  conversion  was  effected,  in  the  case  of  chickens, 
were  obtained  fa-.om  analysis  of  price  relationships  b'-t^een  various  classes  of 
chickens  in  the  "ew  York  market.    J?or  eggs,  the  adjustment  was  made  or.  the 
basis  of  data  on  grade  price  dif f '"rent ials  obtained  from  one  of  the  largest 
chain  store  systems. 

A  further  adjustment  in  the  3LS  prices  for       cities  was  made  to  convert 
Be  series  to  the  basis  of  over-all  consumer  purchases  of  fobiekens  and  eggs  in 
the  United  States,   including  rural  areas  and  towns  and  cities  not  covered  in 
the  BIS  series.    Factor?  for  effecting  this  adjustment  were  bas.-.d  on  th?  national 
Consumer-purchase  surveys  of  IS1 35*" 3^  and  lekp. 

Conversion  of  the  Bureau  of  Labor  Statistics  series  to  prices  more  nearly 
"represent at  i"e  of  all  sales  of  chickens  and  eggs  at  retail  in  the  United  States 
resulted  in  -or ices  comparable  to  the  Bureau  of  Agricultural  Economics  series  of 
•average  vrices  receive!  by  farmer?  for  these  products.     Thus  tho  new  retail 
price  series  provide  the  basis  for  more  nearly  accurate  measure:..^  at  of  farm 
Retail  -rice  sprer  is. 

Price  S^Tead  C  panaris ons  for  IJhickens  and  Eggs 

Revised  estimates  of  farm-to-retail  price  spreads  on  chickens  and  eggs 
from  111 "5  to  date  show  eggs  usually  leading  all  foods  in  tine  size  of  thi  far- 
mer's share  of  the  consumer's  dollar,  the  percentage  .averaging  72  percent  dur- 
ing lyM-h.    For  the  same  year,  the  farmer's  share  of  the  retail  value  of  chic&ei 
ftvereged  6-  pcrc .  nt.    For  chickers  and  eggs  together,  during  19^,  the  farmer 
roc  ived  e'9  p-.  rcent  of  the  cor  suroer '  s  dollar. 

The  average  farm-to-retail  price,  margin  per  pound  during  l?Uu  for  chickens 
as  15.2  cents.    For  eggs,  the  average  margin  was  13.5  cents  per  dozen. 

The  relatively  large  size  of  the  farmer's  share  of  the  consumer's  egg 
•liar  can  be  attributed  partially  to  the  comparative  simplicity  of  the  egg- 
eting  process.    An  egg  is  a  finished  product  when  it  is  produced  at  the 
Little  processing  is  heeded  except  packaging.    Direct  sales  of  eggs 
the  farm  also  account  in  part  for  the  relatively  large  share  of  the  cor— 
er's  egg  dollar.    Analysis  of  the  farm-retail  price  spr •■  ad  as  here  estimated 
e  into  account  the  farm-retail  sales  factor.    The  farm-to-retail  pride  margin 
eggs  sold  through  major  commercial  char:- el 3  is  no  doubt  appreciably  larger 
the  average  estimated  in  this  study,  which  was  computed  for  all  eggs. 
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The  relatively  large  size  of  the  farmer's  share  of  the  retail  value 
of  chicken,  in  comparison  with  most  other  farm  products,  also  reflects  a 
signif icairfc  volume  of  direct  farm  sales.     This  is  true  to  a  lesser  extent 
than  in  the  case  of  eggs,  "but  is  more  marked  than  for  hogs  and  other  farr.. 
products  that  are  more  difficult  to  process.    Relatively  shorter  distances 
from  consuming  centers,  generally  cliaract eristic  of  chicken  production, 
result  in  lower  transportation  costs  than  for  meat  animals,  and  increase 
the  relative  size  of  the  farmer's  share  in  the  retail  value. 

?or  "both  chickens  and  eggs  the  price  trends  from  1913  to  date  shov 
a  marked  reduction  in  seasonal  price  fluctuations  "beginning  in  1930*  with 
a  consequent  nar roving  in  fluctuations ' of  the  farm-retail  price  spread. 
This  reduction  in  seasonal  price  fluctuations  reflects  changes  in  the  par.te: 
of  poult ry- and- egg  production,  marketing,  and  consumption.  Increased 
winter  egg  rro duct  ion  and  the  year— around  marketing  of  freshly  dressed 
chicken  have  "brought  a  lessened  seasonal  variation  in  supplies.     In  the 
war  period,  price  controls  have  further  reduced  price  fluctuations. 
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labia  3"~  Sggsl    Retail  pries  par  dozen,  I913-U5 


Jan. 


Feb. 


Mar. 


Apr. 


May      :  June     ;  July 


Aug.     t  Sept.   :  Oct. 


Nor. 


Dec. 


Arer- 
»«e 


>nt»     Centi      Cents      Cents      Cents     Cent  a     Cents     Cents     Cents     Cents      Cents  Cents 


33-2 
39.8 
4o.9 
38.8 
52.0 
65.9 
7*.  3 

82.  U 

78.5 

46.9 
52.3 
50.9 
67.8 

49.8 

52.5 
53.  4 

48.0 

51.8 

32.3 
25.  U 
28.0 
25.0 
33.4 
30.8 

33-5 
28.8 
26.7 
25.1 
28.6 
40.4 
53-4 

5^.6 


s 


27.5 

32.8 
30.0 
31.0 
U8.2 
61.3 
U8.1 
67.5 
U5.3 
U5.8 
1*2.8 

47.3 

8 

.7 
M.5 
1*1.0 
U6.5 
UK.  1 

21.1 
20.5 
17.1 
2U.1 
31*.  1 
29.5 
28.3 
2l*.2 
23.8 
28.7 
24.1 

6.6 
5.6 
1*4.9 
U9.2 


22.5 
27-3 
21.6 
24.6 
31.  u 
1*1.9 
1*6.2 
54.1 
39.0 

28.3 

35.9 
31.5 
36.5 
35.9 

32-5 
34.9 
39.8 
32.7 
25.6 
I8.3 
16.3 
21.9 
26.6 
27.6 

28.0 

23-3 
23.O 
23.2 
24.0 
3*».  6 
^5.5 
1*2.9 
»*5.1 


20.9 
21.2 
21.9 
23.2 
35.6 
39-7 
47.1 
50.9 
30.8 

28.0 

31.1 
28.6 
35-0 
35.14 
30.8 
33-1 
33.9 
31.U 
21*.  2 
16.8 
15.1 
20.7 
25.8 
2U.  3 
27.** 
23.3 
21.0 
ZL.7 
27.0 
4.1 

39.8 
44.4 


22.1 
22.5 
21.9 
24.1 
36.8 
39.5 
51.1 
50.9 
29.8 
29.9 
31.6 
29.2 
36.0 
35.8 


36.6  34.6  34.1  35-5  3 
45.6      1*5.5      44.8      1*5.1  4 


30 
35 
35 
30 
21 
16 
16 
19 

28 

25.2 
26.2 
24.8 
20.9 
21.7 

27.7 

35.5 

t5.1 

39.6 
44.5 


23.7 
24.0 
22.5 
26.0 
38.0 
39.5 
5X.U 
51.5 
31.4 
30.4 
32.1 
32.3 
39.0 
37.7 
30.6 
36.I 
38.5 
50.6 
22.4 
17.2 
16.3 
21.2 
28.3 
26.8 
26.4 
26.1 

21.1 
21.7 
31.3 
36.9 

1*6.5 
40.3 
45.8 


24.0 

24.3 

21.9 

26.2 

37.3 

44.7 

53-0 

53 

37 

30 

32 

34 

41 

36, 

31.7 

36.9 

39-7 

30.2 

23.6 

17.5 

I8.7 

20.8 
27.7 
27.9 
26.5 

26.7 
22.4 
23-3 
33.2 
38.9 
47.2 

U5.7 
48.3 


26.8 
27.1 
24.1 

30.4 

41.0 
49.2 
56.3 
60.O 
42.7 
31.3 
36.3 
39.2 
43.4 
39.5 
36.5 
40.1 
43.4 
33.8 
26.5 
20.8 
19.0 
24.2 
29.8 
30.9 
28.2 
28.5 
23.4 
24.2 
34.9 
44.1 
51.8 
49.1 
53-3 


31.1 
30.2 
28.1 
34.9 
47.2 
53-8 
58.7 
67.3 
44.8 
38.8 
42.8 
45.8 
45.6 
45.9 
42.8 
U5.3 
47.5 
38.0 
28.3 
23.1 
21.8 
27.2 
32.4 
32.4 
31.0 
32.5 
27.5 

28.4 
38.4 
46.9 
54.6 
51.»» 


36.7 
34.0 
35.4 

41.0 
51.5 
61.2 
69.7 

79.2 
55.5 
50.5 
50.7 
55.7 
56.9 
54.7 
53.6 
51.0 
55-0 
Ul.7 
34.6 
30.2 
27.8 
30.6 
34.6 
37.3 
33-2 
35-7 
30.9 
31.8 
41.7 
51.7 
60.6 
56.9 


45.4 
40.3 
M.3 
47.2 
54.4 
71.7 
79.2 
84.8 
66.8 
61.4 
64.0 
64.1* 
65.8 
63.5 
58.9 
56.4 
59.6 
*5.3 
35.5 
32.7 
30.9 
3U.7 
35.1 
4o.3 
34.7 
36.2 
32.2 
2 
7 

52.0 
60.6 
59.5 


ll'.l  42 


43.6 
43.8 
42.4 
"*9-5 
60.9 
79.8 
89.6 
92.2 
68.3 
64.0 
61.2 

67.1 

62.1 
62.1 

57.9 
55.1 
59.6 
37.5 
34.2 
34.4 

26.6 
31.3 
33.1 
38.4 
31.1 
35.3 
28.2 
32.8 

52.8 
57.6 
60.6 


Cents 

29.8 
30.6 
29.3 

54.0 
60.4 
66.2 

*7.5 
4o.5 
1*2.8 
43.8 
48.4 
44.8 
41.7 
43.2 
45.6 
37.3 
27.5 
22.8 
21.2 
25.1 
30.8 
31.0 
29.5 
28.8 
25.1 
26.3 

33.2 

42.0 
51.1 
48.3 


Table  4.-  Fanaer'a  snare  of  the  consumer's  dollar  spent  for  eggs,  1913-45 


>  1  1  1  :  1  1  :  :  t 


Tear 

Jan.  : 

Fab. 

Mar. 

:  Apr. 

May 

June 

July 

Aug. 

:  Sept. 

Oct. 

Hot. 

Dec. 

Aver- 
age 

Cents 

Cents 

Cents 

Cents 

Cents 

Cants 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

1913 

77 

79 

82 

78 

75 

73 

70 

68 

70 

73 

71 

78 

74 

1914 

77 

80 

84 

80 

77 

74 

7* 

77 

72 

72 

75 

76 

1915 

80 

81 

79 

78 

78 

74 

77 

]l 

75 

71 

73 

75 

76 

1916 

77 

80 

76 

78 

79 

75 

78 

73 

75 

76 

76 

80 

77 

1917 

75 

76 

83 

83 

85 

81 

80 

77 

78 

77 

78 

78 

79 

1918 

76 

77 

76 

79 

SO 

77 

76 

7U 

75 

75 

74 

77 

76 

1919 

77 

7H 

76 

79 

78 

72 

7>* 

74 

76 

75 

77 

80 

76 

1920 

76 

74 

77 

74 

76 

72 

72 

73 

7U 

71 

7* 

75 

74 

1921 

71 

70 

71 

69 

67 

66 

67 

70 

71 

73 

77 

77 

72 

1922 

1  70 

71 

71 

74 

72 

68 

68 

68 

72 

70 

73 

76 

71 

1923 

74 

72 

73 

71 

71 

67 

68 

67 

72 

70 

73 

77 

72 

1924 

72 

73 

67 

69 

70 

67 

69 

69 

72 

71 

73 

77 

71 

1925 

.  74 

72 

67 

71 

71 

69 

69 

71 

70 

68 

73 

80 

72 

1926 

1  75 

73 

69 

72 

73 

70 

72 

69 

71 

69 

73 

79. 

72 

1927 

73 

72 

66 

68 

66 

60 

67 

66 

71 

68 

73 

77 

70 

1928 

1  74 

73 

69 

71 

71 

68 

72 

70 

71 

70 

72 

80 

72 

1929 

t  71 

71 

72 

70 

70 

70 

71 

71 

72 

76 

73 

1930 

76 

7* 

67 

70 

67 

63 

64 

63 

§ 

65 

72 

K 

69 

1931 

1  71 

69 

68 

69 

63 

65 

64 

67 

70 

68 

77 

77 

69 

1932 

1  70 

64 

58 

62 

63 

8 

71 

73 

77 

77 

82 

84 

72 

1933 

1  79 

66 

64 

70 

73 

72 

72 

77 

77 

80 

83 

75 

1931* 

72 

68 

68 

67 

69 

64 

70 

73 

83 

80 

85 

89 

75 

1935 

t  77 

77 

72 

80 

78 

76 

81 

79 

84 

83 

88 

89 

81 

1936 

1  76 

83 

65 

71 

74 

73 

74 

75 

78 

76 

83 

82 

76 

1937 

71 

73 

73 

76 

70 

69 

75 

74 

76 

78 

83 

86 

76 

1938 

t  77 

70 

72 

70 

73 

72 

77 

76 

79 

78 

83 

81 

76 

1939 

1  73 

72 

72 

76 

75 

n 

% 

76 

77 

77 

76 

83 

75 

76 

1940  , 

1  15 

XZ 

69 

n 

72 

73 

73 

76 

77 

SL 

84 

75 

I94i 

1  71 

72 

70 

75 

75 

80 

79 

81 

79 

82 

«3 

78 

1942 

1  80 

77 

77 

77 

77 

76 

78 

75 

76 

74 

79 

77 

ft 

1943 

75 

77 

77 

77 

78 

78 

79 

77 

78 

77 

80 

«o 

78 

1944 

1  73 

73 

72 

70 

71 

72 

70 

69 

71 

70 

75 

76 

72 

1945 

.  77 

75 

76 

77 

78 

81 

81 

79 

AUGUST- 3SPTKMBB2  1945 
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Table  5.-  Chickens:    Hi     '1  price  per  pound,  1913-1945 


Jan. 


Feb. 


:Ker. 


Apr. 


May 


Juna 


July 


Aug. 


Sept. 


Oct. 


Not. 


Dec. 


Cents      Cents      Cents      Cents      Cents      Cents      Cents      Cents      Cents     Cents     Cents  Cents 


19- 

21. 
19. 

21. 
25. 
32. 
39. 

fe- 
te. 
36. 

3*. 
33.8 

34.8 

37.0 

35- 

35- 

no. 

38. 

35. 

28.8 
22.6 
24. 5 
26. g 
32.0 
29.  4 
32.8 
28.5 
25.9 
29.  4 

32.2 
1+1.  g 

*3.l 
"+3.7 


20.1+ 
21.  g 
20-6 
21.  g 
26.3 
35-5 
39.1 
W+.l 
1+2.1+ 

36.  U 
35.2 

35-1 

37.  U 
35-0 
35-5 

ia.i 

38.9 
3>+.5 
27.3 
22.1; 
25.g 
28.7 

33.0 
30.5 
30.7 

27.6 
26.2 

29.9 
33.0 

U2.g 
U2.6 

>*3.5 


21.1 
?2.1 
20. 9 
??.6 
27.2 
36.3 
1)0.6 
U5.1 
1+2.6 
37.3 
35-3 
35.5 
35.8 
37.7 


35- 
35- 

■a* 

33. 
3U. 

28. 

22. 

26.3 

23. g 
32.8 
29.3 
30.9 
29.0 
26.7 
29. g 

33.1 

U2. a 
1)2. U 
1*3.6 


21.9 
22.3 
21.0 
23.1) 
28.7 
36.g 
1)2. U 

1+7. 

42. 
37- 
35- 
35- 
36. 

38. 

35. 

35.8 
^3.7 
38.9 
35-1 
27.  i* 

22.9 
27.2 
23.lt 
32.9 
30.5 
32.2 
27.9 
27.5 
30.5 
32.8 
U2.6 

1)2.1 

t3.5 


21. 
22. 

a. 

23. 
23. 

37. 

1)2.9 

1)6.6 

1)0. g 

F.2 
35.7 
36.5 
36,7 
39.5 
35.1 
36.1. 
lA.  l 
38.1 
34.0 
26.7 
22.7 
28.3 

30.9 
34.7 
27.7 
31.3 

28.9 
29.g 
31.2 
33.3 
1)1,8 
U3.6 
1+4.2 


21.6 
21.7 
20.6 
23.9 
28,5 
37.1 

1)2.0 
1+5.1* 
38.1 

36.1+ 

35.1 

36.0 

36.0 

39. 

33- 

35- 

1+2. 

36. 

33. 

25. 

22. 

27.2 

29.7 

30.3 

30.7 

29.6 

27.3 
29.8 
30.2 
35.1 
39.6 
1+1.8 
1+3.0 


2U.1 

21+.  l+ 

22.8 
26.6 
31.0 
1+2.0 

1+6. 
1+9. 
1+3- 
39. 
3«. 

39.3 

38.3 

41.  3 

37.1 
1+0.8 
1+6.6 
40.6 
36.3 
27.0 
25.1 
31.2 

28.6 
2g.3 
29.2 
23  =  8 
27.0 
28.5 
23. g 
34.3 
33.3 
39.5 
1+1.2 


23.9 
24.5 
22.3 
26.1+ 
30.9 
42.8 
1+6. 1* 
49.0 
1+3.1 
38.7 
33.3 
38.9 
37.6 

1+0.1+ 

37.1 
i+i.o 
1+6.2 

40.1 
36.4 

26. 1+ 
24.9 

31.6 

29.7 
31.1 

32.0 

28.0 
26.0 
28.0 
29.1 
37.1 
39.2 
1+0.2 
42.9 


23.9 
21*.  2 

23.1 
26.8 

33.6 
43 

ns 
50 
k? 

38 

38.8 
39.5 
33.1 
1+0.5 


37. 
42, 
45, 
40, 
36, 
?7 
2U, 
32 

31.8 

29.9 

32.9 

29 

?7 

28 

30 

y- 
uo 
ia 


23.6 
23.8 
??.s 
26.9 

34.5 
43.2 

1+U.6 
1+8.6 
41.3 
38.6 
38.6 
39.4 
38.0 

1+0 
37 
1+2 
1+1+ 

uo 

34 

26.2 
21+.1+ 
32.0 
32.2 
30.2 
34.9 
23.6 
27.7 
28.8 
31.2 
40.9 
1+2. 1* 

1+1+.0 


22.8 
22.3 
22.5 
2*.  5 
32.5 
43.5 
U3.4 

47.5 
39.7 
37.5 
37.3 
33.  s 
37.3 
39.3 
37.3 
1+2.0 
43.5 
38.7 
34.3 
25.-« 
23.5 
30.8 
32.1* 
30.0 
34.3 
29.7 
27.9 
28.9 
31.3 
1+2.1 
1+3. 1+ 
1*5.2 


23.1 
22.0 
22.5 
26.5 

33.7 
1+2.6 
43.3 
4I+.5 
39.7 
37.2 
36.8 
38.6 
37.9 

1)0.0 

37.1 
1*1.8 
43.0 
38.2 
33.4 
2  4.8 
23.6 
30.9 
30.7 
27.8 
33.8 
29.9 
25.7 
28.5 
30.5 
41.1 
U2.6 
43.6 


Averaee 

Cents 

22. 1* 
22.8 
21.7 
24.7 

30.1 
39.5 
43.1 

>*.7 

41.5 

37.6 
36.6 
37.2 
36. g 
39.4 
36.0 
38.6 
1*3.7 
39.0 
3U.9 
26.7 
23.5 
29.0 

29.9 
31.1 
31.3 
30.1 

27.6 

2g.l 
30.2 

36.1 

ta.5 

1+2.1+ 


Table  6.- 

Feraer' 

s  share 

of  the 

consumer1 

b  dollar 

spent 

for  chickens,  1913-45 

Tear 

Jan. 

:  Feb. 

Kar, 

!  Apr. 

:  Kay 

:  June 

:    July  s 

Aug. 

: 

:  Sept. 

Oct. 

Hot. 

Bee.  : 

ATerage 

ContE 

Cents 

Cents 

Cents 

Cents 

Cents 

Cent  3 

Centg 

Cents 

Cents 

Cents 

Centg 

Cents 

1913 

62 

6l 

62 

61 

'  62 

63 

61 

61 

60 

6y 

57 

55 

60 

1914 

62 

62 

61+ 

65 

61+ 

69 

62 

61 

60 

57 

55 

55 

61 

1915 

62 

62 

61+ 

61* 

61+ 

67 

61 

61 

59 

59 

5« 

56 

61 

19l6 

62 

63 

63 

61+ 

65 

67 

60 

61 

60 

61 

60 

58 

62 

1917 

61+ 

65 

65 

69 

69 

71 

61+ 

61 

62 

61 

59 

59 

61+ 

1918 

6U 

65 

63 

61+ 

63 

65 

63 

62 

61 

58 

57 

60 

62 

1919 

6U 

63 

66 

69 

71 

71 

65 

61+ 

62 

59 

5« 

58 

61* 

1920 

61+ 

66 

68 

68 

68 

69 

65 

61 

60 

57 

55 

53 

63 

1921 

59 

60 

61 

59 

61 

GU  ' 

57 

56 

54 

53 

53 

52 

57 

1922 

59 

59 

59 

61 

62 

6U 

59 

56 

55 

53 

52 

52 

57 

1923 

57 

60 

61 

62 

61+ 

66 

61 

59 

58 

56 

54 

51 

59 

1924 

59 

60 

61 

61 

63 

65 

58 

58 

57 

56 

54 

53 

59 

1925 

60 

62 

63 

66 

68 

68 

63 

63 

61 

60 

58 

59 

63 

1926 

61+ 

65 

66 

67 

68 

70 

6U 

62 

60 

59 

57 

56 

63 

1927 

65 

69 

69 

70 

70 

68 

61 

60 

59 

60 

59 

59 

6>* 

1928 

61+ 

61+ 

6U 

66 

6g 

69 

61 

60 

60 

60 

58 

58 

62 

1929 

61 

61 

62 

62 

63 

65 

58 

56 

55 

54 

53 

50 

58 

1930 

58 

60 

60 

62 

60 

59 

49 

1+9 

50 

50 

1+7 

1+6 

54 

1931       «  50 

50 

53 

5U 

53 

55 

49 

51 

49 

47 

1+8 

47 

50 

1932 

52 

51 

51 

52 

52 

52 

U9 

50 

1+9 

U7 

1+6 

43 

49 

1933 

47 

48 

1+6 

48 

52 

50 

47 

45 

hi* 

43 

43 

1+2 

1+6 

1934 

■  44 

*5 

1+6 

1+6 

45 

47 

43 

1+1 

1+1* 

1+2 

43 

43 

W* 

1935 

52 

53 

56 

61 

58 

60 

56 

Si* 

"55 

5« 

56 

59 

1936 

1  58 

5« 

58 

"58 

54 

6i 

61+ 

55 

57 

53 

50 

51 

57 

1937 

:  52 

50 

56 

57 

61 

55 

60 

60 

60 

57 

56 

55 

"57 

1938 

58 

59 

59 

57 

58 

60 

59 

58 

56 

54 

52 

52 

57 

1939 

■  56 

58 

56 

59 

55 

56 

58 

57 

56 

52 

51 

52 

55 

191+0 

)  53 

53 

54 

53 

52 

51 

54 

54 

55 

52 

52 

52 

53 

19U1 

•  53 

53 

55 

58 

59 

61 

66 

61* 

62 

58 

56 

59 

59 

1942 

:  60 

60 

62 

61+ 

63 

60 

62 

60 

60 

54 

53 

57 

59 

1943 

:  60 

^1 

62 

65 

b7 

72 

75 

74 

71 

66 

61+ 

65 

67 

19  44 

:  63 

63 

61* 

61+ 

61+ 

65 

70 

6g 

65 

61 

60 

63 

6U 

1945 

63 

61+ 

65 

67 

6g 

73 

79 

76 

